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THE SITUATION 


The level of general business activity in New 
England during January was lower than in Decem- 
ber, after allowances had been made for customary 
seasonal changes, and practically all of the major 
industries in this district in January compared un- 
favorably with the corresponding month a year ago, 
but activity in January, 1937, was at a relatively 
high level. Freight carloadings in this territory 
during recent weeks have been running considerably 
behind the correspond- 


portion of New England shoe production to that of 
the entire country has been relatively constant for 
the past 15 years, varying between 33.0 and 36.7 per 
cent. 

During January raw cotton consumption by mills 
in New England was 50,637 bales, an amount 2.7 per 
cent larger than the total for December, but about 
44 per cent less than in the corresponding month 


last year. The amount of raw wool consumed by 
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yes and January there were 
be * wise declines in the total num- 
ber of wage-earners em- 
ployed in manufacturing 
establishments in Massa- 
chusetts and in aggregate 
weekly payrolls. These 
decreases were similar to 
the aggregate average de- 
clines for the past several 
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year, 
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nine-year period 1930-1938, inclusive, 
amount of new construction in New 
the month of January amounted to 
A seasonally corrected index repre- 
(square feet) of residential! 
building contracts awarded in this district during 
January was 31.5 per cent of the 1923-24-25 average, 
as compared with 51.4 per cent in January last year. 


the average 
England for 
$11,418,000. 


senting the volume 


A similar index representing commercial and factory 
building was 27.8 per cent, as compared with 38.1 
per cent in January, 1937. 

Production of boots and shoes in New England 
in January was estimated as 9,468,000 pairs. This 
total was about 33 per cent less than that in January 
a year ago, although there was an increase of 44.0 
per cent between December and January. The pro- 


years but varied changes 
In 


Rhode Island manufacturing employment decreased 


were reported between the major industries. 


about seven per cent between December and January, 
with declines reported in most of the major activities. 

The sales volume of 731 retail establishments in 
Massachusetts during January amounted to $17,- 
868,915, as compared with $18,405,695 in the corre- 
sponding month a year ago. Increases were reported 
Nearly 70 


in two of the 11 major classifications. 
per cent of the total number of concerns included in 
the survey reported a decrease in sales volume. 

Department store sales in Boston and Providence 
combined during the week ending February 19 were 
9.2 per cent less than in the week ending February 
20, 1937, and for the three weeks ending February 19 
were practically the same as in the corresponding 
period last year. 
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MONEY AND BANKING 
Money rates in the Boston money market during mercial paper and acceptances have remained 


the month ending February 16 remained sub- 
stantially unchanged. The one per cent rate on 
open market commercial paper was unchanged 
during this period as was also the % of one per cent 
asking rate on 90-day bankers’ acceptances. The 
average open market yield on United States Treasury 
bonds was practically the same on February 16 as 
on the corresponding date a month ago. The average 
yield on United States Treasury notes, however, 
revealed a slight downward tendency, as will be 
seen from the table below. This softer undertone 
was also apparent in the .08 per cent average yield 
at which the 91-day issue of Treasury bills, dated 
February 16, was sold to the public. A later offer- 
ing of Treasury bills, dated February 23, gave an 
average yield of .09 per cent at the time of original 
issue. However, the average yield on either issue 
was somewhat lower than that of a month ago, which 
for a similar 91-day issue was .11 per cent. An issue 
dated March 17, 1937, sold at prices which gave 
an average yield of .17 per cent: 
MONEY RATES AT BOSTON 


1938 Month Year 
Feb. 16 Ago Ago 
Brokers’ quick call loans... . ‘ 14% 14% 14% 
Loans secured by bonds and stocks.. 3-414 3-414 3-5 
Open market commercial paper — 
four to six months........... 1 1 4 
Bankers’ acceptances — 90 days.... % % 6 
Customers’ rate on commercial loans. 144% 14-4 14-5 
Treasury Securities: 
Average yield on Treasury bonds 
(more than five years to earliest 
call date) Pot : : 2.26 2.25 2.22 
Average yield on Treasury notes 
(one to five years).... : § 42 .76 .99 
Average rate on latest Treasury 
bill sale: 91-day issue. .08 Bf | . 
Rediscount rate (Boston) 1% 1% 2 
Buying rate for 90-day endorsed bills 
(Boston) J 4 lg 1 


Total deposits (exclusive of items in process 
of collection) in the weekly reporting member banks 
in Boston stood at $1,032,000,000 on February 16, 
only slightly below the 1938 high point reached on 
January 26, but $68,000,000 under the peak of a 
year ago reached on February 17, 1937. Demand 
deposits (also excluding items in process of collection) 
declined $7,000,000 between January 26 and Feb- 
ruary 16, and were on this latter date some $56,000,- 
000 lower than on the corresponding date a year ago. 
Balances due to domestic banks rose to a high point 
on February 2, since which time the decline amount- 
ed to $5,000,000. Balances due to foreign banks 
have been reduced by about $1,000,000 during the 
month ending February 16. Time deposits continued 
the very gradual decline which has been in progress 
for the past two years or more. 

During the week of February 16 there was a 
slight upturn in commercial, industrial, and agri- 
cultural loans in the weekly reporting Boston mem- 
ber banks. This is the first reversal of the seasonal 
downward movement which had been in progress 
since October, 1937. Holdings of open market com- 


practically stationary during recent weeks. Loans 
to banks, real estate loans, and loans to carry or 
purchase securities have also currently shown little 
change. Loans to brokers on February 16 were 
slightly higher than a week previous, but were still 
some $11,000,000 lower than on December 15 and 
$12,000,000 lower than a year ago. “All other” 
loans on February 16 were $1,000,000 lower than 
a month ago and $8,000,000 lower than at the end 
of October. 

Holdings of United States securities continued 
to expand in these Boston member banks, although 
the rate of gain during recent weeks had slowed 
down markedly. Notwithstanding this expansion 
of $29,000,000 since December 29, the volume held 
on February 16 was still $24,000,000 lower than 
at the peak reached about the middle of June last 
year. Holdings of all other bonds and stocks rose 
between the middle of November and February 9, 
although during the week of February 16 the volume 
was reduced somewhat. 

In the weekly reporting New England member 
banks outside of Boston total deposits (excluding 
items in process of collection) declined practically 
uninterruptedly since early in January. On Feb- 
ruary 16 the volume was $25,000,000 lower than on 
the corresponding date a year ago. Balances due to 
domestic banks and time deposits declined about 
$3,000,000 each between January 5 and February 
16. Loans and discounts continued the drop which 
had been in progress since the fall of last year. 
Unlike the situation in the Boston member banks, 
commercial, industrial, and agricultural loans de- 
clined again during the week of February 16, after 
having flattened out during the latter part of 
January and the early part of February. “All other” 
loans rose slightly between January 19 and February 
16, this again being contrary to the experience of 
Boston banks. Holdings of open market commercial 
paper and acceptances have fluctuated within 
relatively narrow limits during the past few months. 

The volume of United States securities owned by 
the weekly reporting New England member banks 
outside of Boston has remained fairly constant since 
the beginning of 1938. However, securities guaran- 
teed by the United States Government have de- 
clined, while holdings of all other bonds and stocks 
have increased. 

In the Federal Reserve Bank of Boston no marked 
change took place in the composition of total bills 
and securities owned during the four weeks ending 
February 16. The volume of Federal reserve notes 
in actual circulation during the month ending 
February 16 also showed substantially no change. 
However, both total deposits and total cash reserves 
increased during this same period. 








1938 MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON 3 





CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 


BOSTON 


One Year’s Change 












































Feb. 16 Month Ago Year Ago Gain or Loss (— 
Deposits: ; : ‘ mines ma ; 
WGreitTCh, PG TIOBINS CACETUMU RCL) oo cor05 0015553 5.0 ce. d-aew alate de baieie ald any arebialoadbeleereen $ 703 $ 696 $ 759 $— 56 —- T7A4A% 
Balances Due to Domestic Bane. 56.5. 66 5050.66 oe oincein.v.en ovine bbe overes as 186 183 208 “— 22 =e: 
Balances Due to Pores AGEs «occ ccss ccs vewcsccecwcccnsveccees eae 8 9 6 + 2 + 33.3 
Wmibedinpates Depoentes cnet Neate ko uk Sancnvanncoc uaa heen cn bee 26 26 4 4. 2 +550.0 
Ripe Plepastiee frie eine ot me ira ec Pact ou shs Ean ote Ne: 109 110 23 14 — 11.4 
TOTAL DEPOSITS (adjusted)................. Lee) ee .. $1,032 $1,024 ~ $1,100 $— 68 - 62% 
Reserves: . 
Reserve with Federal Reserve Bank.............. Pe er Tr eer ees eee 266 255 254 + 12 + 
WEED tes rg cha ears col ohn io, ea road ue wl ATK Wiens Arlo OE CATE rele a dln elo Sk we 25 25 101 76 = 
Balances with other Dormiestic Banks. . ... 66... c cscs cwccsccécceveccecs 58 55 67 9 _ 
FOSPARHRESHRVESi5 is cess cis macaind bis bee eceailia wade denounce ~$ 349 «$335 $422 $-73 #2 = % 
Loans and Investments: 
Commercial, Industrial, and Agricultural Loans: 
(a); Secured Dig OCs ANG SUCCES o onc woes ei ce csv sie 8 Gh bdbidin Wdlnve celle sinicee 26 27 
(b} Otherwise secured: and unsecured... 050i hiccccccsscccadventdecteace 202 206 
Open market pape? «<0 66.3 ssccccscens SI ee re eee ae Wop rr ae 54 54 
Loans to brokers and dealers in securities............. 00 ccecceccuceues 24 30 36 12 — 33.3 
Other loans for purchasing or carrying securities............. 0... ccccecceecs 16 16 ; ‘ ‘ 
De I IN ho ook bn one-ye ee Uke 6 Oe KERR KO Ae ar cncravks aaa tee heave as 41 41 40 + ] + 25 
LOANS1TO BATES. «5c cs.cc cass Sota de Garr ucke cue aes Ome Racleane ivanaa meee 4 4 4 0 0 
Other loans: 
(a) Secures by bonds. and stocks ic. 6/oe cies bwrcc okie We wae eee weheweea dec 43 
(BD): Otherwise secered atid WreGented. ook sk cic cc cscs cccaccocvevceee 34 
TOTAL LOANS AND DISCOUNTS.............. eae Sarr Leet $ 444 $-— 2 — AX 
United States obligations ow IMCL pists clale Sinisa seetelyi oad a lo eta cieinlcun vue iare Mietele’s es $ 289 $+ 34 13.3% 
Securities guaranteed by eM on dar ite ar aneoe ack Sracay alelactaxdre tearm vare ayaa ta 9 + 1 + 12.5 
Other bonds and stocks owned. .................0. Pisicweedeweaerweeks 76 — 21 — 21.6 
TOTAL BONDS AND STOCKS OWNED.......................... -$ 374 $+ 14 + 3.9% 
TOTAL LOANS AND INVESTMENTS... ...ccsscc0de00e0e.0s< ios S918 $+ 12 “- 1.5% 
EIGHT CITIES OUTSIDE OF BOSTON 
Deposits: 
Demand Deposits (adjusted). . eth ed Danke wie CR Bed Oa ae a eta eae $ 353 $ 352 $ 359 $-— 6 — Lax 
Balances Due to Domestic Banks... ..............00ce00- ; ane. vd 29 31 42 —- 13 — 31.0 
Balances Due to Foreign Banks... . ee er ee ieuaeues , ee * . * 
United States Deposits. ...... Da cea cies 2 3 4 2 
‘Time Denosits. ...5660 62s. Retard etna ies Pe ee a ee Se 184 186 188 1 - 
TOTAL DEPOSITS (adjusted)................ Se ee ~$ 568 $ 572 $593 $-2 -= 
Reserves: 
Resetve With Mederal Wesecve Grates si. sik 5 cco So eead ceeds ecsasctavnowseies 65 69 62 + 3 a 
REIN CAE Ro 28 seca aioe eae eile ate Oe ar ae evn Sie ei ald vsti cates eke Witwravolac a ere Wank 14 15 16 2 ~ 
Balances with other Domestic Banks.................. Lek bea nee 71 68 63 + 8 o 
TOTAL RESERVES....... oe MOOT EN rere ee ee ni) $ 152 ~$ 141 $+ 9 7 
Loans and Investments: 
Commercial, Industrial, and Agricujtural Loans: 
Ci) Se CO UII IN I on going on ek ke Weed eadeldeseceeseus 11 11 
(b) Otherwise secured and unsecured. . . 64 66 
oe eee ae : Pree Pe ante 35 36 
Loans to brokers and dealers in securities...... Pere etre Coe Kem e 1 l 2 - 1 — 50.0 
Other loans for purchasing or carrying securities ey er ftir ged as 20 20 saree aren 
PS OE) 2 a ey a OE ore ee ee ee Pere a eer 47 48 50 —- 3 — 6.0 
CB aGy CRNA Pas Obs EFERT RINGS ahics vag? nas vi crac lees, ae ev bar Som ewe BUT WALT Rimi Wi cyeRY aiilore era e's l ] * 
Other loans: 
(By Secured: By: Dontsidne GlOGMR ooo cd Shae disc bcs ce nacais meee wien 
(b) Otherwise secured and unsecured... .............0 2. eee ees 
TOTAL EOANS AND: DISCOUNTS). 0665 6s ccaeelsiwecmaacsnceoes — 6.1% 
Waited Sratee obupattons OWHed. 665. cits arcs en we ent cons eee sdmer meas < 4.2% 
Securities guaranteed by U.S............... — 12.5 
Other bondsand stack Owned. oo ccc ccc cosies os won cen powaneus canes - 81 
TOTAL BONDS AND STOCKS OWNED. Bn 6 Siwiahts tea on eae ated Sei 
TOTAL: LOANS AND INVilS © MIG BS eos ob sccan eine tiice édenn cole — 61% 
*Indicates less than $500,000. 
CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of Dollars) 
Misiihier tsnric TOGer vel CHOSE: 625.6 ceca c silccte vascredaw dome nca beneneaneedes $ 410 $ 407 $ 387 $+ 23 + 5.9% 
Wea ekny NRIs oo craidhs adie acs Ua tis cctene ene Pee er er LC Pe ate oie 7 6 10 —- 3 _ 30.0 
MIN OCHEP DiGHOsiA ak oa ecrnsadaor ee eee eee aera Si diniy SOO Wein oy i415 __'18 11 aires _+ 364 
UNOPENED ish esc sua wt A Ne fo aici ives VaR iar a ae eres $ 432 $ 431 $ 408 $+ 24 - 5.9% 
Federal Reserve Notes in actual circulation... .........5.. 02. c cece c cece eeeees 275 275 351 — 76 — % 
“Potal Cash Reserves. .:.. s2coe. tcc n ci ciae esis TE OC EPC Cee 534 531 598 — 64 — 10.7 
Loans to Member Banks Secured by U. S. Obligations ree ee terre eee ear * 1 * 
AY Other Loans to Weimer Hanke. occ bcs ccd ices cere eneeekeenemecensawe * i * . 0 eae 
TOU LOAGe tO MACHINE EOS = 5 6 55 55 co Ges ona 9 4 oceania nees duweweicnneeeints $ 7 $ 1 $ * $ % 
Acceptances Bought in Open Market... ee eee ime wigs oa © * * ere Pe 
Industrial Advances... 5... 0.65. Sade ik cie, bo a tia ees ; elon oe ewotet 3 3 3 0 0 
United States Obligations............. PSO Sek eae Mata he a wine oer ___188 ___ 188 __1%6 eee _+ 68 
TRUre PES AL aera, MCUNIMER 5 cee 3a os ogc seis nah ode asminane de Ntha min vals sas $ 191 $ 192 $ 179 $+ 12 + 6.7% 
Commitments to make Industrial Advances... 2.0.0... 00. e cece eeceeeeeeeeeees ] 2 2 =a — 50.0 
*Indicates less than $500, 
CHECK TRANSACTIONS 
(Weekly Totals in Millions of Dollars) 
One Year's Change One Year's Change 
Feb. 16 Month Ago Year Ago Gain (+) or Loss (—) Feb. 16 Month Ago Year Ago Gain (+) or Loss (—) 
Bangor $851 $30 .$ 32 $= — 3.1% Portland . $ 70 $$ 80 $ 80 $—- 1.0 — 12.5% 
Brockton 3.2 3.5 4.0 - 8 -— 20.0 Providence 26.5 34.5 - 80 — 232 
Burlington 1.8 2.1 2.2 — 4 — 18.2 Springfield « ces 15.7 — 2.1 — 13.4 
Fall River 3.3 3.7 4.9 — 16 — 32.7 Wz terbury 5.1 y Pr | — 26 — 33.8 
Hartford 40.5 37.9 39.7 aad 8 + 2.0 Worcester ~ Iie 13.4 — 27 — 20.1 
Holyoke 2.2 2.5 2.9 - Ay — 24.1 ———s ee Smet ae 
Lowell 2.9 3.6 BYE - 8 — 21.6 Total 16 Cities $145.6 $169.6 $— 24.0 — 1 42 2% 
Lynn. i 4.4 4.4 _ ah — 15.9 Boston. «0.3.6 << 251.8 354.8 — 103.0 — 29.0 
Manchester 3.1 3.4 3.4 _ 3 — 88 : . ik. 
New Bedford.. 3.4 37 4.7 - 13 — 27.7 GRAND TOTAL 
New Haven. 15.5 18.1 17.2 - 17 - 99 17 Cities... .$397.4 $444.2 $524.4 $—127.0 — 24.2% 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Total revenue carloadings originating on the six 
New England railroads, exclusive of the Boston and 
Albany, which reports under the New York Central 
Lines, amounted to 89,558 during the four weeks 
ending February 5, as compared with a total of 
107,344 during the corresponding four-week period 
in 1937. 
four-week period, with decreases in each of the four 


weeks ranging from 12.5 per cent to 20.3 per cent. 


This was a decrease of 16.6 per cent for the 


The following tables show comparative carloadings 
during the four weeks ending February 5: 





TOTAL REVENUE FREIGHT LOADED—SIX NEW ENGLAND 
RAILROADS EXCLUSIVE OF BOSTON AND ALBANY 
( 
Weel 5 l ) 1 ik 
| x ) 
) 5 
J 4 2 6,5 
J + 2 21,26 ) 
I 29 ) 27,308 7.¢ 
MERCHANDISE, L.C.L., FREIGHT LOADED 





SIX NEW EN( 





LAND RAILROADS 














Per ( ‘ 
Week | 938 37 938 I i 9 
Ja 5 9,782 2,027 
7 I - 10,138 1,990 _ 
la 29 9,997 2 OSS 
Fe 10,350 12,162 14.9 
MISCELLANEOUS ZIGHT LOADED 
SIX NEW EN( D RAILROADS 
(Number of Cars 
Per Cent Change 
1938 1937 1938 compared with 1937 
8,712 10,876 —19.99% 
8,940 10,90 —18.0 
8,532 11,290 —24.4 
8,551 11,755 —23.3 





ALL OTHER CLASSES OF FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 





ling: 1938 1937 1938 compared with 1937 
3,616 3,02 + 8.9% 
4,151 3,655 +13.6 
3,199 3,890 eee 
3,590 3,991 —10.0 


Building :—The value of new construction con- 
tracts awarded in New England during January was 
$9,939,000, as compared with $16,962,000 in Decem- 
ber, 1937, and $13,211,000 in January last year. 
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Between January, 1938, and the corresponding 
month a year ago total construction declined 24.8 
per cent, with decreases reported in three of the four 
major Classifications amounting to 12.1 per cent in 
non-residential, 44.1 per cent in residential, and 40.2 
per cent in public works. The utilities group in this 
district showed an increase of 180.2 per cent, but the 
igure for January, 1937 was only $379,000. 

The following table shows the January figure for 
total building contracts awarded in New England for 
each of the years 1930-1938, inclusive: 

$17,860,000 
January, 1931 5,920,000 
January, 1932 7,589,000 
January, 1933 5,006,000 


January, 1930 


January, 1934 13,030,000 
January, 1935 6,619,000 
January, 1936 13,584,000 
January, 1937 — 13,211,000 
January, 1938 9 939,000 


The average amount of new construction for the 
month of January during the nine-year period, 1930- 
1938, was $11,418,000. 

Detailed information of building contracts by 
classes in the New England territory for January, 
1938, and January, 1937, is presented in the following 
table: 























CONTRACTS BY CLASSES—NEW ENGLAND TERRITORY 
January, January, 

CLASSIFICATION 1938 1937 Per Cent 
Valuation Valuation Change 

Commercial Buildings $1,456,000 $ 2,252,000 — 35.3% 
I rial Buildings 276,000 556,000 — 50.4 
Educatic l and Science 1,102,000 436,000 +152.8 
Hospitals 1 Institutions ; 237,000 204,000 + 16.2 
Public Buildings 779,000 961,000 — 18.9 
Religious Buildings 187,000 394,000 — 52.5 
Social and Recreational 241,000 213,000 + 13.1 

Misc. Non-Residential 136,000 BAM. wn ots 

Total Non-Residential $4,414,000 $ 5,019,000 — 12.1% 

Residential Buildings $2,949,000 $ 5,280,000 — 44.1% 





Grand Total Building $7,363,000 


$10,299,000 





Public Works — 40.2% 


, $1,514,000 $ % 
Public Utilities 


1,062,000 


Grand Total Construction $13,211,000 — 2 


$9,939,000 


PAYMENTS 


COMPARISON OF CHECK 


JANUARY 1938 COMPARED WITH JANUARY 1937 
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WATERBURY 
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Textiles:—During January the amount of raw 
cotton consumed by mills in New England was 
50,637 bales, as compared with 49,329 bales in 
December, 1937, and 91,647 bales in January a year 
ago. Although there was an increase of 2.7 per cent 
in cotton consumption December and 
January, the amount in January, 1938, was 44.7 
per cent less than in the corresponding month last 


between 








year. Decreases occurred in each of the six New 
England states as follows: 
COTTON CONSUMPTION—NEW ENGI 
JANI CRY, 1938 AND 193 
Numi Bal 
n1 lanu P ( 
nua Ps 

Conr 6,420 
Maine. 1,605 
Massat 6,691 
New H 1 3,173 15 
Rhode I 9 906 6.6 
Ve 852 22.5 

Tota 0,637 91,64 7 


mills in 
antially 
much less 


The amount of raw wool consumed by 
New England during January 


larger than in December, but was very 


was subst 


than the consumption during January, 1937. 
Boots and Shoes:—Boots and shoes in New 
England during January is estimated to have 


amounted to 9,468,000 
14,216,000 pairs 
decrease of 33.4 per cent. 
shoes, however, increased 44.0 per cent between 
December and January. Similar trends prevailed 
in shoe production for the entire country. 

Between 1923 and 1937 the proportion of New 
England shoe production to the total for the country 
has remained relatively constant, varying between 
33.0 and 36.7 per cent. The following table shows 
the percentage of New England production to the 
United States total during the past 15 years: 


pairs, 
January, 


as compared with 
1937. This 


Production of boots and 


Was a 








BOOT AND SHOE PRODUCTION 

PER CENT OF NEW ENGLAND TO UNITED STATES TOTAL 
Year Percentage Year Percer ite age Year Percentage 
192¢ K 1928 35.4 1933 33.3 
1924 1929 34.1 1934 dat 
1925. 1930 34.5 1935 
1926. 33.0 1931. BS 1936 
1927... 33.0 1932. 35.9 1937 

WOOL STOCKS—UNITED STATES 

RAW WOOL —— APPAREL CLASS 
FOREIGN & DOMESTIC WORSTED & WOOLEN 
200. 1935 1936 1937 1938 1935 1936 1937 1938 
| f 
(1 Foreicn | | 0) wooven 


He pomestic W worsteo 
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Orders :—Manufacturers’ 
setts failed to record 


orders in Massachu- 
in January a seasonal increase 
over that of the indicated volume of orders in De- 
cember, according to the Associated Industries of 
Massachusetts. This decline drops the indicated 
level to 64 per cent of a year ago and only two points 
above that of January, 1934. 

A more optimistic observation was found in the 
individual reports where a majority of the concerns 
recorded an increase for the month. Outweighing 
the gains were a smaller number of concerns reporting 
a loss for the month and particularly several manu- 
facturers of industrial equipment, where there was a 
strong reaction in the past month following 
favorable experience in December. 

\ slackening demand 


a quite 


vas noted for cotton textiles 
a slight strengthening 
The indicated volume of 
orders for both shoes and leather was disappointing 
to those expecting the winter peak in that section of 
the index to have developed in January. Orders for 
machinery and semi-finished metal and 
materials quite generally were down, but there was 
a more stable demand for finished metal products. 

In other lines of consumer goods products was 
found the strength given to this index for the month, 
and increases were noted in both the paper and paper 
goods section and for many of the larger manufac- 
turers of specialties included in the “All Other” 
section. 


which was offset somewhat by 
increase for wool textiles. 


For ds 


MASSACHUSETTS 


ASSOCIATED INDUSTRIES OF 
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January December Januar 
] ; 937 IS 
Combined Group 7 65.6 68.0 102. 5 
Textiles. . 76.6 83.3 130.1 
Leather and Shoes : 51.8 55.4 89.6 
Metal Trades. . 56.8 65.5 113.6 
Paper : 67.7 63.1 86.1 
ll Others ; 69.1 65.8 91.6 
Employment:—The total number of wage- 


earners employed in representative manufacturing 
establishments in Massachusetts was reported 
249,435 for the week including or ending nearest 
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January 15, which was a decrease of 6,647 employees, 
or 2.6 per cent, when compared with the number 
employed in these same establishments during the 
corresponding week in December, 1937. The amount 
of the weekly payrolls for January was $5,212,708, 
which was 4.8 per cent less than the amount reported 
for the corresponding week in December, according 
to the Massachusetts Department of Labor and 
Industries. 

In nine of the 12 years during the period 1926- 
1937, inclusive, both employment and payrolls have 
decreased between December and January, with 
employment showing an average decrease of 2.1 per 
cent and the amount paid in wages 2.7 per cent. 

It was further reported that the number of wage- 
earners employed in manufacturing establishments 
in Massachusetts in January, 1938, was less by 21.0 
per cent than the number employed in January, 
1937, and that the amount paid in wages was less 
by 26.5 per cent. Between December and January 
the changes which occurred differed considerably 
between the major industries, with sizable increases 
both in employment and payrolls reported in several 
industries. 

The following table presents the changes between 
December and January in 15 of the major industries 
in Massachusetts: 





Number of Amount 
ot 
MAJOR INDUSTRIES Payroll 
300ts and shoes + +43.6% 
Bread and other bakery products — 0.7 — 1.5 
Clothing, men’s + 6.3 + 


Clothing, v 








inishing textiles + 2.0 
machinery, apparatus, and 

- — 8.0 

Foundry and machine-shop products — 4.9 
Hosiery and knit goods 11.0 
Leather (tanned, curried, and finished) — 18 
Paper and paper goods : ; — 44 
Printing and publishing, book and job.. — 1.9 
Silk and rayon goods ‘ —15.2 
Textile machinery and part: , — 9,2 
Woolen and worsted goods - 2.0 


The Department of Labor and Industries also re- 
ported that employment between December and 
January had decreases in many of the leading in- 
dustrial cities, although there were increases in five of 
the 14 industrial cities listed in the next table: 
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Leading Number of Number of Amount 
Industria Establish- Wage- of 
Cities ments Earners Payrolls 
Boston . : aniiaee 361 — 91% —13.7% 
Brockton are 45 +17.5 +31.9 
Cambridge : 95 — 2.0 — 33 
Fall River , ; P 29 + 0.2 — 08 
Fitchburg 41 — 3.0 —11.4 
Haverhill 45 +14.4 +26.3 
Holyoke ; 33 —10.5 —11.4 
Lawrence ; 4 39 — 4.0 + 0.2 
Lowell. . : SRMoy 48 -—- 7.8 — 7.6 
Lynn ; 60 + 0.2 — 4.4 
New Bedford : 38 — 84 — 5.1 
Peabody... ; 17 + 1.8 + 2.1 
Springfield Latins sk 60 - 1.2 — 4.7 
Worcester ‘ 2 113 — 6.2 —11.0 


According to the Department of Labor of the 
State of Rhode Island, the number of wage-earners 
employed in manufacturing establishments in Rhode 
Island in January was 7.1 per cent less than in 
December and 26.6 per cent less than in January, 
1937. The January, 1938, total was 59,498, as 
compared with 81,008 wage-earners in these same 
concerns a year ago. Employment continued the 
downward trend which began last February and 
reached the lowest level since December, 1933. It 
was further reported that an aggregate weekly 
payroll in January of $1,266,770 was 7.6 per cent 
less than a payroll of $1,371,537 in December and 
was 30.0 per cent less than the $1,809,301 in January 
last year. 

The industrial employment comparisons — for 
January, 1938, with January, 1937, in Rhode Island 
are shown in the following table: 

*EMPLOYMENT BY INDUSTRIES — RHODE ISLAND 


Per Cent 
Change 




















Number Employed from 
January January 
INDUSTRY 1937 1937 
Jewelry 4,871 — 2.0% 
Metal Trades 10,508 — 5.7 
All Textiles 51,769 —36.2 
Cottons 19,707 —30.0 
Silks 3,077 —49.8 
Woolens 3,823 —33.7 
Worsteds 16,184 —39.2 
Finishing 8,978 —40.5 
Rubber Goods 4,604 —21.5 
Miscellaneous 9,256 —12.0 
Total Manufactures 59,498 81,008 —26.6% 
CONSTRUCTION 
Bcc c's Sil hs S & wareee 250 820 —69.5% 
2S. Mond, Breage... cscs. 101 309 —67.3 
Total Construction.......... 351 1,129 —68.9% 


*Based on figures for week ending January 15, 1938 
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RETAIL TRADE 
During January the dollar volume of reporting department stores and apparel shops in New England was 
4.5 per cent less than in the corresponding month a year ago and decreases were reported in each of the six 
New England states, with the exception of Connecticut where the volume was reported as the same. 


The percentage of regular charge accounts outstanding at the first of January, which was collected during 
January, in New England department stores was 49.5, as compared with a similar figure in January, 1937, 
50.2 in 1936, and 49.2 in 1935 


On January 31 retail stocks of Boston department stores were 8.2 per cent less than on the corresponding 
date a year ago and inventories in the other New England cities were 3.1 per cent less. The reductions in 
inventories at the end of January, 1938, from the corresponding figures of 1937 were quite general through- 
out the entire merchandise classification of stores. 


Sales in New England department stores in January, 1938, exceeded those of 1937 in only two of the 17 
departments listed below. A gain of 2.0 per cent was reported for women’s and children’s hosiery and a gain 
of 5.0 per cent occurred in sales of knit underwear. Sales of silk and velvet dress goods and furniture were 
considerably less in January, 1938, than in the corresponding month a year ago. 


SALES CONDITIONS 
1937 = 100 
Month of January 
1935 1936 1937 1938 


Connecticut Department Stores. 81 87 100 100 
Maine Department Stores. .. . : 81 88 100 93 
Massachusetts Department Stores. . 84 90 100 96 
New Hampshire Department Stores. . : 89 91 100 91 
Rhode Island Department Stores. . . 83 89 100 85 
Vermont Department Stores. . i 88 90 100 92 
Boston Department Stores... . ee 84 91 100 97 
New Haven Department Stores. 84 90 100 99 
Providence Department Stores. . : 83 89 100 85 
New England Department Stores. . . 84 90 100 95 


CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of January 
Collected during January 


1935 1936 1937 1938 
Boston Department Stores. . .. 51.1% 51.4% 50.1% 50.8% 
New Haven Department Stores. 48.9 51.9 50.0 47.3 
Providence Department Stores. . 45.1 46.9 47.4 45.9 
New England Department Stores. . 49.2 50.2 49.5 49.5 


SALES BY DEPARTMENTS — NEW ENGLAND DEPARTMENT STORES 
1937 = 100 


Month of January 
1935 1936 1937 1938 


Silk and Velvet Dress Goods. 92 90 100 80 
Woolen Dress Goods. . 108 96 100 94 
Cotton Dress Goods eee 100 101 100 94 
Jewelry. . 74 79 100 95 
Men’s Clothing. . 80 98 100 95 
Men’s Furnishings . 96 101 100 97 
Boys’ W oe ee 93 88 100 92 
Women’s ’s, Misses’, and Juniors’ Ready-to-Wear 79 86 100 95 
Women’s, Misses’, and Juniors’ Accessories. 87 94 100 95 
Millinery . : : 82 92 100 89 
Women’s and Children’s Gioves. ; 93 93 100 94 
Corsets and Brassieres... . Te 91 100 97 
Women’s and Children’s Hosiery. 5 90 95 100 102 
Knit Underwear, including Glove Silk . : 99 111 100 105 
Silk and Muslin Underwear. . : 98 102 100 91 
Women’s and Children’s Shoes. . i . - 83 93 100 91 


Furniture . ; : pean he ee 71 75 100 81 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 


The decline in business activity, which had been rapid during the last quarter of 
1937, continued in January but at a slower rate. 


Production:—V olume of industrial production, as measured by the Board’s season- 
ally adjusted index, was at 81 per cent of the 1923-1925 average in January, as 
compared with 84 per cent in December. Output of durable goods continued to 
decline, reflecting chiefly considerable decreases in production of automobiles and 
plate glass and a further decline in output of lumber. Steel ingot production in- 
creased somewhat, the output for January averaging 30 per cent of capacity. In 
the first three weeks of February, activity at steel mills showed little change at 
about 31 per cent of capacity, while production of automobiles was at a lower rate 
than in January. 

In the textile industries, activity at silk and rayon mills in January showed a 
sharp rise from the low levels reached in December. At cotton mills, however, there 
was less than the usual seasonal increase, and output of woolen products continued 
in small volume. Shoe production, which also had been at a low rate in December, 
increased considerably in January, and activity of meat-packing establishments 

FACTORY EMPLOYMENT AND PAYROLLS rose somewhat further. Output of tobacco products remained at a high level, while 
igus aay sugar meltings declined. At mines, bituminous coal production was considerably 
smaller than in December, and there was also a reduction in output of nonferrous 

metals. Petroleum production continued at the high level of other recent months. 


Value of construction contracts awarded in January was smaller than in December 
EMPLOYMENT : \ and somewhat below the level maintained during the last four months of 1937, 
‘ \ according to figures of the F. W. Dodge Corporation. Contracts awarded for public 


P) } 


projects increased somewhat further, while awards for private work continued to 


wi a decline, reflecting a further decrease in residential building and a sharp reduction 
, in awards for factory construction. In the first half of February awards for private 
projects were at about the same rate as in January, while those for public works 

showed a sharp decline. 


Employment:—Factory employment and payrolls declined substantially further 
between the middle of December and the middle of January. In the durable goods 
industries, decreases in employment were general and were particularly large at 
factories producing automobiles, steel, and machinery.” Employment in nondurable 
goods industries showed a somewhat smaller decline than in previous months. 
There was some increase in the number employed at shoe factories and little change 
in the food industries as a group, but in other nondurable goods industries employ- 
ment continued to decrease. Employment on the railroads, in mining, and in the 
construction industry also declined. 


Distribution:—Department stores sales showed a seasonal decrease from Decem- 
ber to January, while sales at variety stores and mail-order sales declined by more 
than the usual seasonal amount. Freight carloadings continued to decline in 
January, reflecting principally a reduction in shipments of coal. 


Commodity Prices:—Prices of steel scrap and nonferrous metals declined from 
the middle of January to the third week of February, following some advance in 
December and the early part of January. There were further decreases in some other 
basic commodities, while prices of cotton and silk advanced. Live stock products 
continued downward and a number of finished industrial products declined further. 
Prices of pig iron and most finished steel products have been reaffirmed for second 
quarter delivery. 

Bank Credit:—During the first three weeks of February excess reserves of member 
banks were little changed from the level of $1,400,000,000 reached at the end of 
January following the post-holiday return of currency from circulation. During 
January there were substantial reductions in commercial loans and brokers’ loans 
and moderate increases in investments at reporting member banks in 101 leading 
cities. In the first three weeks of February loans and investments of these banks 
showed little change. 


Money Rates:—Rates on Treasury bills and yields on Treasury notes and bonds 
continued in February at the low levels reached in the latter part of January. 








